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Market Update

This mutual fund is managed by Zurich Chile Asset Management Administradora General de Fondos. Find out about the essential characteristics of  each mutual fund Investment. which are contained in its rules of procedure and contract underwriting fees. Profitability or profit obtained in the past by this fund does not
guarantee that it will be repeated in the future. The values of  the shares of  the mutual funds are variable.
*MSCI  ESG  Research  LLC’s  (“ MSCI    ESG ”)  Fund  Metrics   and  Ratings  ( the    “ Information”)     provide  environmental, social and governanec data   with respect   to underlying    securities   within  more    than  31,000  mult-iasset class  Mutual  Funds   and ETFs   globally.   MSCI  ESG  is  a Registered   Investment   Adviser  
under   the  Investment   Advisers     Act  of 1940.   MSCI  ESG  materials   have  not  been  submitted   to,   nor  received  approval   f rom,   the  US SEC  or  any other   regulatory   body.   None  of the   Information   constitutes   an offer   to buy   or sell, or  a promotion   or  recommendation    of , any   security,  f inancial  ins 
trument or  product   or  trading    strategy,  nor  should  it  be taken  as  an indication  or  guarantee    of  any  future   per formance,    analysis, forecast  or  prediction.    None   of   the  Information    can be used  to determine     which  secur ities  to   buy   or  sell or when  to   buy  or  sell them.   The   Information     is  provided    
“as  is” and the  user  of   the   I nformation assumes  the   entire   risk   of any   use it may   make or  permit   to   be made of  the Information.

Fund Description

The ZCH AM SICAV – ESG Latam Fund seeks to
provide long-term capital gro wth by investin g

principally in equity s ecurities issued by Latin
American co mpanies. and Americ an Depositary
Receipts of Latin American comp anies. while
minimizing environ mental. social and governanc e
(ESG) risks through selectivity.

The fund aims to achieve diversific ation in terms of
sectors offerin g a core exposure to th e Latin
American stock markets and to comp anies listed on

a stock exchange outside th e Latin American region .
but which gen erate a signific ant part of their income
in or from Latin Americ a and/or which have their
registered offic e in L atin Americ a. The investment
manager seeks to add value primarily th rough stock

selection.

Investments may be deno minated in USD or in Latin
American currencies. Currency risks may be h edged

entirely or p artially against USD through th e use of
financial derivative instruments.

Share Classes and Fees

September 30th, 2022

ZCH AM SICAV –
ESG Latam Fund

Performance for Serie EA

Portfolio Breakdown

COUNTRY BREAKDOWN

Class ISIN
Bloomberg 

Ticker

Min. 
Subscription 

Amount (USD) Current TER

Class I LU1837199048 EAESLTI LX 1mn 2.57%

Total AUM: US$5.8mn                              

Returns Sept-22 Since Inception YTD LTM 3Y 5Y

ZCH AM SICAV ESG Latam EA -2.38% -16.06% 0.01% -8.43% -20.03% n/a

MSCI Latam ESG Leaders -2.24% -13.99% 0.26% -7.92% -23.18% -29.37%

Giovanna 
Musa -

Portfolio 
Manager

Produced by MSCI ESG Research as of October 4th, 2022

Septemb er was a w eak month fo r global stock mark ets, impacted by a more haw kish FED and tightening monetary policy

worldwide, which increas es concerns abou t the impac t on global economic grow th and th erefo re on corporate results. In this

contex t, Latam pos ted a -3.4% retu rn in USD, abov e EM and DM’s. The region's perform anc e was d riven b y Mexico and Peru, while

Chile and Colombia were th e main laggards. On av erage, Latam cu rren cies dep reciated by 3.8%, with th e Chilean p eso and th e Real

being the most devaluated, while the Mexican peso had the best performance.

Latam's resilienc e is explained by (i) attrac tive v aluations – when comp ared to its historical av erage and also on a relativ e

basis to oth er mark ets, (ii) a stabilization in foreign flows, and mainly b ecaus e the region has tigh ten ed its mon etary policy ah ead

of develop ed markets and some countri es are ev en closer to th e end of the hiking cycle. Latam is trading at 7.1x P/E fwd, 2.6x

standard devi ations below its 10-year av erage. Discount is mainly explained by recurring upwards revision to earnings estimates.

How ev er, amidst a mo re ch allenging global en vironm ent and high er interest rates locally, during th e last month, earnings hav e

been co rrec ted down wards by 6% and 10% for this and next y ear, mostly explained by Heal thcare, Energy, and Materials. This

compares to MX WO Index, which YTD revisions stand at 1.27% for 2022 and -0.89% for 2023. Despite global risks and high er

political uncertainty in the region, we believe that given discounted valuation, downside risk for the region is more limited.
Brazil posted a -3.46% retu rn in USD, with a cu rrenc y dep reciation of 4.3%, mostly impacted by a stron ger USD on a rath er

aggressive FED. Th e index is tradin g at 6.4x P/E fwd, 2.2x standard d eviations below its 10-y ear av erage, this discount is explained

by positive YTD earnings revisions. Howev er, during th e last month, th ere h av e been downw ard revisions of 5% and 8% for this and

next year, explained b y En ergy and Materials, which are being impacted by f ears of a contraction in demand. On e of th e inves to rs’

focus is the presiden tial el ections on Octob er 2, wh ere a run off is exp ec ted du e th e relevanc e of th e two main candidates. On on e

hand, Lula is more willing to increas e social pendin g and have a mo re interv entionism mac ro, meanwhile Bolsonaro should hav e a

more liberal agenda with p riv atizations and refo rms as on e of the m ain prioriti es. It is worth noting that th e mark et do es not hav e

a clear p reference bu t th ere is cons ensus th at considering that none o f th e candidates will have a majo rity in Congress, to achiev e

changes, th ey will need alliances. On fiscal consolidation, both candid ates agreed on improving th e fisc al situation under th eir ow n

terms but, there’s a common agreem ent th at the existing fiscal anchor has lost credibility and therefo re should be stren gth ened

which gen erates som e unc ertainty in the m arket. Neverthel ess, a disrup tive scen ario is not exp ec ted due to Congress’s

composition. In the short term, th ere could b e greater volatility considering th e elec toral proc ess and a possible s econd round on

October 30, but we maintain our posi tive view of B razil, due to the exp ec tations of a more mod erate n ew gov ernmen t giv en th e

new Congress expected composition.

Mexico return ed -0.46% in USD, being the region’s outperfo rm er, wi th a currency that remain ed stabl e, supported by on e of

the highes t real interes t rates in the world. In a global context of greater uncertainty and risk aversion, Mexico benefits from its

more defensiv e profile, with higher exposu re to Staples and Telecom. Th e index is trading at 11.2x P/E fwd, 2.2x standard

deviations below its 10- year av erage, althou gh discounted in absolute terms, it rem ains th e most exp ensive m ark et in th e region.

Worth noting that M exico’s premium is well supported by a higher visibility regarding politic al and fiscal outlook and due its low er

exposure to Gro wth. On th e mac ro side, growth estimates for this year have b een upd ated upwards fo r 2022, but the opposite has

been s een for 2023, mainly impacted by the slowdown in th e USA. How ev er, consumption rem ains stron g in Mexico, explained b y

the increase in the minimum wage, remittanc es at historic al levels, and a solid labor mark et, which should continue to be a support

for th e economy. In addition, th e norm alization of au tomobile produ ction could boost manu fac turin g, so the coun try could better

fac e a slowdown. R egardin g monetary policy, inflation numb ers are abov e exp ec tations, more p ersisten t co re p ric es, and th e FED,

supported the 75bps increas e in interest rate to 9.25%, and new increas es are exp ec ted unlike what w e are seeing in Brazil. The
cuts would only start in 3Q23, which would impac t th e sto ck mark et. Nev erth eless, we m aintain ou r positiv e vi ew on Staples an d

Financials, sectors that are the main beneficiaries of the current environment.

During th e month ou r fund pos ted a -2.38% retu rn in USD terms, comp ared to th e -2.24% retu rn f rom our ref erenc e

benchmark th e MSCI ESG L ATAM L eaders. S ec tor- wise ou r p erform anc e w as positiv ely impac ted b y Communication Servic es an d

Healthc are, while En ergy and Financials w ere th e main laggards. Our relative p erfo rmanc e was explained by ou r UW in Grup o

Tel evisa (-20%) and ou r O W in Hapvida (+18,.%) and Lo caliza ( +5.56%) which w as parti ally offs et b y ou r UW in B rad esco (+9.4% )

and CCR (+6.1%).

Risk Metrics  

Volatility (Annual) 19.6%

Beta 0.82

Alpha 4.59%

Tracking Error (annual) 9.73%

Information Ratio 0.62

SECTOR SEPT-22 AUG-22

FINANCIALS 28.5% 29.4%

CONS. STAPLES 16.5% 17.4%

MATERIALS 13.5% 13.9%

INDUSTRIALS 13.6% 12.4%

COMMUNICATION 2.5% 2.6%

UTILITIES 5.7% 4.4%

CONSUMER 4.7% 4.0%

ENERGY 5.0% 5.7%

REAL ESTATE 0.0% 0.0%

IT 1.3% 1.3%

OTHERS 8.7% 8.9%

ISSUER FUND SECTOR
ITAU 9.9% FINANCIALS
BRADESCO 8.3% FINANCIALS
BANORTE 7.3% FINANCIALS
SQM-B 7.0% MATERIALS
FEMSA 5.2% CONS. STAPLES
WEG 4.2% INDUSTRIALS
HAPVIDA 3.7% HEALTHCARE
LOCALIZA 3.6% INDUSTRIALS
LOJAS RENNER 3.2% DISCRETIONARY
ASUR 2.6% INDUSTRIALS
OTHERS 45.0%
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